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1. DESPITE EMBASSY'S EARLIER REPORTS (REF B), TREASURY 
DIRECTOR GENERAL PALUMBO ASSURED EMBOFF NOVEMBER 1 1 
THAT GOI HAS NO SUBSTANTIVE PROBLEMS WITH FINAL 
APPROVAL OF IMF TRADE DECLARATION BUT ONLY WITH QUESTION 
OF TIMING. HE ACKNOWLEDGED THAT ITALY ALREADY HAD 
ACCEPTED GIST OF COMMITMENT IN OECD DECLARATION, IN 
INITIAL C-20 STATEMENT AND IN IMF OIL FACILITY 
COMMITMENT. NEVERTHELESS, FALL OF GOVERNMENT AND 
FAILURE SO RAR OF UK TO NOTIFY FUND OF ADHERENCE HAVE 
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MINISTER COLOMBO HAS ALREADY APPROVED ITALIAN ADHERENCE 
AND NOTIFICATION HAS BEEN PREPARED BUT ITALY DOES NOT 
WISH TO GET OUT AHEAD OF EC PARTNERS. 

2. EMBOFF POINTED OUT THAT BELGIUM. DENMARK, GERMANY 
AND THE NETHERLANDS HAVE ALREADY APPROVED DECLARATION. 

PALUMBO SAID THAT ITALIANS STILT. WISHED TO LINK THEIR 
FINAL APPROVAL WITH THAT OF UN, WHICH WAS IN SIMILAR 
ECONOMIC DIFFICULTIES AS ITALY. HE THOUGHT THIS WOULD 
BE POSSIBLE BEFORE VERY LONG, PERHAPS EVEN THIS WEEK. 
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